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SUMMARY 

Under  the  impact  of  near  record  farm  output,  prices  received  by 
farmers  have  declined  slowly  this  year  and  this  fall  averaged  2  to  3 
percent  below  a  year  earlier.  With  price  support  programs  in  oper- 
ation for  some  major  farm  products  and  marketings  from  1954  crops 
tapering  off,  prices  received  by  farmers  may  improve  some  in  the 
early  months  of  1955.  Crop  prices  generally,  including  wheat,  corn 
and  cotton  are  running  higher  than  a  year  earlier.  However,  prices 
are  lower,  than  a  year  earlier  for  hogs,  poultry  and  eggs,  and  dairy 
products  due  primarily  to  larger  supplies. 

With  economic  activity  making  more  than  seasonal  gains  this  fall, 
domestic  demand  for  food  has  continued  quite  strong.  Consumer  in- 
come, after  taxes,  is  at  a  record  rate,  slightly  above  a  year  earlier. 
Sales  at  food  stores  in  October  and  November  were  about  4  percent 
above  a  year  earlier.  Retail  prices  of  food  this  fall  were  slightly  be- 
low a  year  earlier.  While  exports  of  U.  S.  farm  products  so  far  in 

(Continued  on  page  3) 
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ECONOMIC  FACTORS  AFFECTING  ACSaCULTDRE 


:     Unit  or 

1??3  • 

i??4 

Item 

:  base 
:  period 

•  •  • 

]  Year    \    Nov,  * 

•  •  • 

•  • 

Aug.  *  Sept.  !  Oct. 

•  • 

[  Nov. 

Industrial  production  1/ 

Total  

All  manufactures  

Durable  goods  

Nondurable  goods  

Minerals  

Total  outlay  for  new  construc- 
tion 2/  

Residential  

Total  civilian  employment  ^/.... 

Nonagri cultural. .............. 

Unemployment .................. 

Income : 

Nonagri cultural  payments  ZfhJ^ 
Production-worker  payrolls  ^ 
Weekly  earnings  of  production- 
Yrforkers  in  manu- 
facturing ^/ 

Durable  

Nondurable  

Prices : 

Wholesale  prices,  all  com- 
modities ^/  

Commodities  other  than  farm 

and  food  

Farm  

Food,  processed..  

Prices  received  by  farmers  6/ . 

Crops  

Livestock  and  products...... 

Prices  paid,  interest,  taxes 
and  wage  rates  6/....«.. 

Items  used  in  living  

Items  used  in  production.... 
Parity  ratio  

Consumer  price  index  _^/....... 

Food  

Government  purchases  of  goods 

and  services  2/  ^Z*** 
Federal  (Less  Gtovemment  sales) 
State  and  local.......  


1947-49-100  I 
do.  . 
do.  2 
do.  : 
do.  . 

134 
136 
153 
118 
116 

129 
131 

U6 

115 
111 

123 
125 
135 
114 

109 

124 
126 
136 

115 
108 

125 
127 
138 
116 
109 

Million  j 
dollars  . 
do.  . 

35,256 
11,930 

2,936 
976 

3,114 
1,169 

3,153 
1,196 

3,121 
1,196 

Million  ! 
do.  . 
do.  • 

61.9 
55.4 
1.5 

61.9 
55.3 
1.4 

62.3 
55.3 
3.2 

62.1 
54.6 
3.1 

62.1 

54.9 
2.7 

Bil.  dol.  ! 
1947-49-100  . 

270.0 
151.6 

271.3 
148.0 

270.2 
135.1 

271.1 
138.4 

271.8 
339.3 

Dollars  « 

do.  ; 

do.  • 

71.69 
77.23 
63.60 

71.60 
76.73 
63.73 

71.06 
76.59 
64.45 

71.86 
77.39 
65.24 

72.22 
77.97 
65.07 

1947-49=100  ; 

;  110 

110 

110 

110 

no 

do.  , 
do . 
do. 

;  114 

97 

i  105 

114 
94 
104 

114 

96 
106 

114 
94 

106 

114 
93 
104 

1910-1Zl»100 
do. 
do. 

!  258 

\  242 

;  273 

249 
234 
263 

251 
250 
251 

246 

247 

245 

243 
242 

1910-14=100 
do. 
do. 

\  279 
270 
;  253 

:  92 

277 
270 
247 
90 

282 
277 
250 
89 

280 
273 
251 
88 

279 
273 
250 
87 

1947-49-100 
do. 

;  114 

:  113 

115 
112 

115 
114 

115 
112 

114 
112 

Billion 
dollars 

do. 

do. 

\  85.2 

:  60.1 

!  25.1 

75.6 
47.9 
27.7 

61. 

55. 
2. 


72.9 
78.3 
65.8 


11 

11 

9 
10 

2k 
24 
24 

27 
27 
25 
8 


Annual  data  for  the  years  1929,  1932  and  1935-53  appear  on  page  31  of  the  April  1954  issue  of 
the  Demand  and  Price  Situation. 
1/  Federal  Reserve  Board. 
2/  U.  S.  Department  of  Commerce. 
2/  Bureau  of  the  Census. 

Zj/  Monthly  totals  seasonally  adjusted  at  annual  rates. 

^/  U.  S.  Department  of  Labor,  Bureau  of  Labor  Statistics. 

6/  U.  S.  Department  of  Agriculture,  Agricultural  Marketing  Service. 

2J  Quarterly  totals  seasonally  adjusted  at  annual  rates. 
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fiscal  195^-55  have  been  below  a  year  earlier,  part  of  th^  decline  may  bt. 
attributed  to  deferred  purchases  pending  allocation  under  special  export 
programs.    With  a  strong  foreign  demand,  exports  of  farm  products  are  ex- 
pected to  increase. 

Business  activity  continued  to  rise  in  November  an(J  early  December. 
Industrial  production  in  November  was  at  a  seasonally  adjusted  rate  nearly 
5  percent  above  the  third  quarter  arid  about  the  same  as  a  year  earlier. 
Most  of  the  recent  gain  was  in  the  steel,  automobile,  and  textile  indus- 
tries.   The  rapid  rate  of  inventory  liquidation  in  the  third  quarter  slowed 
in  October,  particularly  for  durable  goods  at  the  m.anuf acturing  level. 
Manufacturers'  new  orders  increased  in  September  and  October  reflecting  the 
pickup  for  automobiles,  steel,  some  military  hard  goods  and  textiles.  De- 
liveries held  fairly  stable  as  new  orders  increased  and  manufacturers'  order 
backlogs  rose  slightly.  '  Nonagri cultural  emplc:,'ment  incr-a^sed  from  October 
to  November  with  the  pickup  in .  industrial  activity  and  lanefcplQyraent    rose  a 
little  less  thaii  visual  from  the  October  level.    Prices  in  general  both  at 
wholesale  -and  -  ret ail  held  relatively  stable  in  November  and  early  December. 

Construction- acti^/ity  in  October  and  November,  after  seasonal  adjust- 
ment, was  a  little  above  the  third  quarter  rate  and  approximately  8  percent 
above  a  year  earlier.    Most  of  the  gain  from  the  fall  of  1953  was  in  resi- 
dential construction  end-related  types  of  commercial,  recreational  and 
public  construction.    Construction  contract  awards  were  up  k  percent  from 
the  fall  of  1953  and  new  housing  smarts  in  November  rose  to  an  annual  rate 
of  nearly  l.k  million  units »     These  developments  suggest  s  continued  high 
level  of  construction  activity  in  the  coming  months . 

Record  income  after  taxes  is  supporting  a  high  level  of  consumer 
buying.    Expenditures  by  consumers  for  goods  and  services  totaled  nearly 
235  billion  dollars  in  the  third  quarter,  up  nearly  2  billion  from  April- 
June  and  34  billion  from  third  quai~ter  1953.    Retail  sales  in  October  and 
November  point  to  a  further  £r©.dual  rise  in  consumer  buying  In  the  last 
quarter  of  195^. 
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Conmoditj  Hi^-h-li^iits 

Marketings  of  fed  cattle  and  hogs  will  Inkely  be  relatively  larg^ 
this  winter.    A  volume  of  cattle  feeding  as  high  or  higher  than  a  year 
earlier  will  provide  a  substantial  supply  of  finished  cattle.    A  larger 
part  of  the  ho^s  from  the  spring  pig  crop  will  probably  remain  on  farms 
at  yearns  end  than  isi  either  of  the  last  two  years  which  will  tend  to 
hold  down  the  seasonal  upturn  in  hog  prices  this  winter.    Marketings  of 
sheep  and  lajnbs  off  ranges  are  less  than  a  year  ago  and  decreasing  sea- 
sonally.   The  seasonal  price  rise  fci*  next  year  is  likely  to  be  fully  as 
large  as  usual.    With  milk  production  in  the  past  several  weeks  running 
near  a  year  earlier  ^id  fluid  consumption  somewhat  higher^  less  has  been 
available  for  manufacturing*    Government  purchases  of  butter  in  November 
were  negligible  and  purchases  of  cheese  and  nonfat  dry  irdlk  were  less 
than  a  year  earlier.    Prices  for  most  grades  of  large  es£S  declined 
slightly  in  principal  markets  during  the  month    ending  mid-November, 
and  continued  to  decline  in  e&^'ly  December •    Egg  production  will  con- 
tinue to  rise  seasonally  for  the  next  few  months.    Most  of  this  yearns 
record  turkey  crop  has  been  sold  from  farms^  mostly  at  prices  averaging 
about  5  cents  per  pound  below  last  year.    January  broiler  marketings  ivill  .• 
be  the  smallest  in  about  a  ^'•^ar.    807/0 e an  prices  in  December  were 
moderately  lower  than  in  the  same  month  a  year  earlier.    This  yearns 
crop  is  a  record  in  contrast  with  the  ccn^aratively  '-short"  one  of  1953 • 
Corn  prices,  after  declining  seasonally,  haVe  strengtiisned  sinoe  mid- 
Nov^nber  and  are  expected  to  advance  seasonally  this  winter  and  spring.  . 
The  average  price  of  cats  in  November  was  above  the  support  level  for 
the  first  tim.e  since  March  1953^  while  prices  of  barley  and  sorghums 
remained  below  the  support  price.    The  estimated  supply  of  feed 
concentrates  for  195^-55  is  equal  to  the  1950  record  and  4  percent 
larger -'than  in  19  53- 54  •    Wheat  prices  increased  in  November  5  in 
view  of.  th^  relatively  small  supplies  no-c  under  pries  support,  further 
advances  may  be  @xp©ct©d.    Production  of  rice  in  1954  sez  a  new  record 
and  prices  are  b@low  a  year  ago.    With  the  usual  post-holiday  slackening 
in  demand,  grower  prices  for  fresh  or^^es  and  grapefruit  probably 
will  decline  seasonally  in  January.    Prices  of  most  varieties  of  apples 
at  shipping  points  held  fairly  steady  in  late  November  and  early 
Decsmber*    Tonnage  of  fresh  v;6.^etable3  to  be  har^/ested  duidng  the  winter 
of  1955  is  expected  to  be  4  percent  below  a  year  earlier,  according  to 
December  indications «    Stocks  Of  late^crop  potatoes    this  January  1 
are  expected  to  be  below  those  of  a  year  earlier  and  production  of 
early  potatoes  for  harvest  during  the  first  quarter  of  1955  is  expected 
to  be  5  percent  smaller  than  a  year  earlier.    Grower  prices  in  mid- 
November  averaged  30  percent  above  the  low  level  of  mid- November  1953* 
The  cotton  crop  is  estimated  at  13 » 5  million  running  bales,  IS  percent 
below  1953»    Movement  into  CCC  loan  was  heavy  during  November.    U.  3. 
mills  in  the  third  quarter  used  about  3  percent  less  wool  than  during 
April- June  and  about  19  ]^ercent  less  than  during  third  quarter  1953 • 
Boston  price  quotations  for  most  domestic  wools  for  the  week  ending 
December  10  were  about  thg  same  as  a  month  earlier  and  about  7  to  12  per- 
cent below  a  year  earlier.-.    Bur  ley  tobacco  auctions  began  November  30  and 
for  sales  thr-ough  Decembtir  13j  pric-es  averaged  51»3  cents  per  pounds 
about  3  cents  bslow  a  yaar  earlier.    Both  the  1954  crap.  and.. the  carryover 
ai^  larger  than  last  year . 
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Production  Ccntrols  Relaxed 

Previously  announced  special  controls  on  tha  production  of  some 
crops  in  1955  vere  removed  "by  tne  Secretary  of  Agriculture  on  December  13,» 
These  include  the  removal  of  the  cross -compliance  requirements  ais^ong  in- 
dividual crop  acreage  allotments  and  limitations  on  the  use  of  acres  di- 
verted from  allotment  crops  to  produce  commercial  vegetables  and  potatoes. 

GENERAL  BUSINESS  CONDITIONS 

Business  activity  increased  more  than  usual  during  November  and 
early  December,    Output  of  bur  factories  and  mines  in  November,  up  nearly 
5  percent  from  the  third  quarter  rate,  -was  the  same  as  a  year  earlier. 
Steel  mills  ware  operating  at  about  8l  percent  of  capacity  in  mid -December 
compared  with  63  percent  in  August  and  80  percent  in  December  1953.  This 
was  in  highest  level  for  the  year  to  date  and  reflected  principally  larger 
orders  by  automobile  manufacturers,  continued  high  constrviction  activity, 
and  a  slowing  in  the  rate  of  inventory  liquidation.    Assemblies  of  passen- 
ger automobiles  totaled  about  502,000  units  during  November,  more  than 
twice  the  level  of  October.    If  production  schedules  for  December  are 
achieved,  fourth  quarT:er  assemblies  will  be  the  largest  since  1950.  Retail 
sales  in  October  and  November  continued  around  the  third  quarter  rate  and 
were  about  the  same  as  a  year  earlier.    Construction  activity  in  October 
and  November  again  set  new  monthly  records  and  prospects  for  the  next  few 
months  point  to  a  continued  large  volume  of  construction  activity.  Whole- 
sale prices,  on  the  average,  continued  to  exhibit  the  stability  experi- 
enced over  the  past  year. 

Investment  Demand 
Maintained 

Construction  activity  is  holding  at  a  record  level  and  business 
outlays  for  plant  and  equipment  declined  only  slightly  in  the  last  quarter. 
With  new  housing  starts  at  an  annual  rate  of  nearly  1.4  million  units  in 
November,  a  continued  high  rate  of  activity  is  assured  in  coming  months. 
Investment  outlays  for  business  plant  and  equipment  are  only  a  little  be- 
low the  third  quarter  rate  and  are  scheduled  to  decline  slightly  again  in 
the  first  quarter. 

Business  investment  in  inventories  ha,s  been  reduced  steadily  as 
stocks  have  been  liquidated  over  the  past  year  and,  in  the  third  quarter, 
investment  in  inventories  was  declining  at  an  annual  rate  of  about  5  'oil- 
lion  dollars.    As  the  rate  of  liquidation  slows,  as  appears  to  be  the  case 
in  the  fourth  quarter,  gross  investment  outlays  will  increase. 

Government  expenditures  for  national  security  programs,  on  the 
basis  of  information  for  October  and  November,  are  continuing  to  decline 
slightly  in  the  last  quarter.    But  outlays  by  State  and  local  governments 
for  new  constr-jLction  and  for  employment  in  schools  and  other  activities 
are  rising. 
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Plant  ar.d  Equipment 

Scheduled  Slightly  Lower 

Business  investment  outlays  ;f or  new, plant  and  equipment  in  the  cur- 
rent quarter  are  down  less  than  -2  percent  from  the  third  quarter  rate  and 
are  scheduled  to  ease  by  abou-c  the  same  amount  in  the  first  quarter  of  1955. 
These  declines  are  a  little  small-er  than  were  scheduled  earlier  with  some 
indication  that  investment  outlays  are  leveling  cuo  for  seme  manuf act  raring 
industries  which  reduced  investment  considerably  in  1953  £-nd  195^.  Out- 
lays for  public  utilities  declined  in  the  last  half  of  195^  and  a  further 
decline  is  scheduled  for  the  first  quarter  of  next  year.    First  quarter 
plans  point  to  some  increase  in  investment  outlays ^  by  the  commercial  and 
other  group  which  includes  trade,  service^  finance,  comm^^.ication  and  con- 
struction. 

Building  Activity 

Remains  High  ;  ..  x     .  ■  . 


Total  consxruction  outlays  in  October  and  November  after  seasonal 
adjustment  increased  1  percent  over, the  record  third  quarxer  rate.  Com- 
pared with  the  fourth  quarter  a  year -.earlier^  activity  in  October  and 
November  was  8  percent  higher »    Much  .of  :ti;e  strength  in  building  activity 
this  year  reflects  the  boom  in  residential  housing.    New  nonfarm  housing 
starts  in  Cctolrer  and  November  averaged  at.  an  annual  rate  in  excess  of 
1.3  million  ^jnits.    Adequate  mortgage /money  and  easier  financing  terms  are 
expected  to  continue  to  contribute  to  a  high  level  of  residentieJ.  building 
in  the  coming  months .    Applications  for  VA  and  FHA  loans  recently  have  been 
running  considerably  in  excess  of  those  for  comparable  periods  a  year  ear- 
lier.   Receipts  of  applications. by  FEA  in^ October  were  more  than  double 
those  received  in  October  1953*" 

The  value  of  construction  contract  av/ards  in  37  Eastern  States  d-ur- 
ing  September  5Jid  October  also  shoved  considerable  increase  over  a  year  ago. 
Increases  in  residential  building  awards  account  for  all  of  the  increase 
as  nonresidential  and  total  engineering  awards  were  lower.  Construction 
backlogs  as  of  the  end  of  October  continued  to  increase  and^  at  bil- 
lion dollars,  were  1.4  billion  greatcr^^.than  those  of  July  S-* 

Construction  Activity  Forecast 

at  New  Record  in  1955  ..-  -  -- ■ 


New  construction  activity  for' 1955  is  forecast  ax  39.5  billion 
dollars,  7  percent  greater  than  this  year,  according  to  outlook  estimates 
prepared  jointly  by  the  U.  S.  Departments  of.  Commerce  and  Labor.     If  this 
level  is  achieved  it  will  represent  the  largest  year-to-year  dollar  increase 
since  I95I.    Consxruction  activity  has  set  records  in  each  of  the  postwar 
years . 

Much  of  the  increase  in  building  activity  is  expected  to  come  from 
private  residential  housing  which  is  forecast  at  I3  percent  greater  than 
in  1954.     Substantial  percentage  increases  are  forecast  for  xhe  nonresiden- 
tial component:     I3  percent  for  stores,  restaurants  and  garages;  and  1?  for 
religious,  educational,  hospital  and  institutional.    Relatively  large  de- 
clines in  the  private  component  are  anxicipated  only  for  farm,  industrial, 
and  railroad  construction. 


DECEMBEB  19^k 


7 


Total  public  construction  is  forecast  .at  5  percent  greattjr  than- 
195^+.    Increases  are  expected  "for  educational,  hospital,  institu-tional; 
military  facilities,  highway  construction,  sewer  and  vater  and  miscella- 
neous public  enterprises.    On  the  other  hand,  substantial  declines  are 
forecast  for  public  residential  and  nonresidential  building. 

Consumer  Income  ar^d .  Spending 

Personal  income  after  taxes  in  the  third  quarter  vras  at  a  record 
annual  rate,  of  253  billion  dollars,  slightly  above  the  second  quarter  and 
2.0  billion  dollars  above  the  third  quarter  of  1953.    With  the  pickup  in 
economic  activity  and  employment  in  the, last  quarter,  consumer  incomes 
are  continuing  high.     Income  payments,  fairly  stable  this  year,  were  at 
an  average  annual  rate  of  255-6  billion  dollars  in  the  first  10  months 
of  195^^  about  the  same  as  a  year  earlier.  :  October  income  payments  were 
at  a  rate  of  285.9  billion  dollars,  nearly  2,  billion  below  a  year  earlier, 
A  decline  in  wage  and  salary  disbursements  was  partly  offset  by  an  in- 
crease in  transfer  payments  for  social  insurance. 


Consumer  spending  for  goods  and  services  in  the  third  quarter  was 
at  a  record  annual  rate  of  nearl^  235  b i 11 ioA. dollars,  about  2  percent 
above^  a  year  earlier.    Retail 'saie;s,  in  p  at  about 

the  third  quarter  rate,  suggest  a  .^continueji  strong  consumer  demana  in  the 
current  quarter.    Sales  by  retail  .stores  "were  dpv/n  slightly  from  ..September 
to  October  after  seasonal  adjustmisnt.    iBut- p;rejkiminary  estimates  "Tor  ..I,; 
November  show  retail  buying  up,  ,abp.ut  2  percent  fijom  October  due  to  an  in- 
crease in  sales  of  automobiles.    Record  consumer  incomes  after  taxes  are 
largely  responsible  for  maintaining  consumer  spending. 

Consumer  credit  outstanding  at  the  end  of  October  totaled 
28,975  million  dollars,  II9  million  above  September.    This  compares  with 
an  increase  of  256  million  dollars  in  Octobet.  last  year.  Installment 
credit  increased  only  I7  million  dollars  compared  with  I85  million  in 
October  I953  and  521  million  in.  ■pet ober  1952 .  .Automobile  installment 
credit  declined  by  25  million  dollars,  reflecting  reduced  consumer  buying 
in  anticipation  of  new  models  in, Noyember .  \ 

Output  and  gmployment 

Industrial  production  in  November  after  seasonal  adjustment  con- 
tinued to  improve  over  the  third  quarter  rate.    At  129  percent  of  the 
1947-1^9  average  the  Federal  Reserve  Board's  index  of  industrial  produc- 
tion was  2  percent  above  October. and  nearly  5  percent  above  the  third 
quarter  rate.    Much  of  the  increase  in  industrial  activity  in  recent 
weeks  centers  around  the  durable  goods  industries,  particularly  the  steel 
and  the  automotive  industries.    November  passenger  car  assemblies  totaled 
about  502  thousand  units,  more  than  double  those  oi""  October.  Production 
schedules  in  December  indicate  assemblies  in  excess  of  6C0  thousand 
units.    Fourth  quarter  assemblies  will  be  the  largest  since  I950  and  a 
further  increase  is  in  prospect  for' the  first  quarter.    Steel  production 
in  November  was  the  highest  of  the  year  to  date  and  operating  rates  con- 
tinued to  increase  through  early  December.    Steel  production  has  increased 
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more  than  seasonally  in  recent  months >  reflecting  principally  larger 
orders  by  automobile  nanuf  act -or  ers ,  continued  high  ccnstructlon  activity, 
and  apparently  seme  changes  in  the  inventory  policy  of  many  users  of 
steel. 

Output  of  nondurable  goods  continued  to  rise  from  October  to 
November  reflecting  further  gains  in  textiles,  apparel,  and  petrole^om 
refining.    Production  of  cheniicals,  paper  end  allied  products,  and 
printing  and  publishing  was  maintained  at  a  high  level. 

Manuf  act'orers  '  new  orders  in  September  and  October  averaged  about 
7  percent  above  Aug^ast  vith  most  of  the  gain  due  to  the  placement  of 
defense  contracts  with  transportation  equipment  producers.    There  were 
also  gains  in  new  orders  foi'  electrical  machinery  and  textiles.  Total 
deliveries  were  maintained  after  adjustment  for  seasonal  factors.  There 
was  a  decline  in  deliveries  of  automobiles  but  sales  increased  for  most 
heavy  goods  producers  particularly  for  electrical  machinery  and  building 
materials . 

The  pickup  in  economic  activity  and  increased  orders  by  manu- 
facturers suggest  thax  some  industries  are  beginning  to  restock.  Manu- 
facturers '  inventories  increased  slightly  in  October  after  12  consecu- 
tive months  of  liquidation  with  most  of  the  rise  in  automobiles  and  steel. 
However,  retail  inventories  declined  and  total  business  inventories  fell 
less  rapidly  in  October  to  77.5  billion  dollars  compared  with  77 'T  in 
September  and  6l.6  in  October  1953 c    Recent  changes  in  inventories  are 
due  largely  to  automobiles.    Overall  stock-sales  ratios  continue  fairly 
close  to  levels  of  a  year  ago  at  both  the  manufacturing  and  retail  level. 

Emploil/Tient  Steady 

Ncnagri cultural  employmen"C  rose  with  the  fall  pickup  in  economic 
activity  and  in  November  totaled  55.6  million.    Most  of  the  gain  from 
October  occurred  in  durable  manuf act^uring  industries  particularly  auto- 
mobiles, electrical  machinery,  prim.ary  metals  and  fabricated  metals. 
But  the  gain  in  the  nonagri cultural  sector  was  more  zhaa  offset  by  a 
seasonal  decline  in  the  number  of  farm  workers  and  total  employment  de- 
clined by  about  0,h  million  from  62.1  in  October.    Unemplo^niient  increased 
about  200,000  to  2-9  million  workers  but  was  down  slightly  after  adjust- 
ment for  seasonal  variation. 

Commodity  Prices 

The  all  commodity  index  of  wholesale  prices  in  late  November  and 
early  December  continued  the  stacili-cy  of  the  past  year.    During  1953  ■- 
and  1954  xhis  index  has  fluctuated  within  the  narrow  range  of  IO9.3  to 
111.0.     In  early  December,  at  IO9.3,  the  index  was  virtually  unchanged 
from  early  November  and  from  December  a  year  earlier.    The  farm  products 
component  decreased  slightly  in  early  December  to  a  level  k  percent 
belvcw  the  comparable  period  last  year. 
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FaiTO -Product  Prices  ; 

^    The  index  of  prices  received  "by  fanners  in  :jiid-Novemoer  vac 
^^^^^^^^^-^^=^00),  2  points  above  OctoLer  cut  5  points  below  November 
1953.    Increases  in  prices  of  commercial  vegetables,  potatoes,  vheat, 
and  soybeans  more  than  offset  d^jclines  for  cotton^  oranges,  corn,  and 
tobacco.    The  livestock  and  products  index  vas  practically  onchanged 
from^a  month  earlier  with  increases  in  prices  of  dairy  products  and 
poultry  and  eggs  offsetting  declines  in  vccl  and  meat"  animals .  Prices 
of ^ most  fruits  declined  during  the  month  with  the  exception  of  apples 
which  were  unchanged.    The  increase  in  the  index  was  not  sufficient  to 
raise  the  parity  ratio  from  the  87  recorded  3,ast  month. 

Central  market  prices  of  several  major  agricultural  commodities 
-declined  slightly  from  mid -November  to "early -DecemDer .    As  has  been  the 
case  recently,  the  declines  were  largely  centered  in  livestock  and  pro- 
ducts where  supplies  are  large.    Average  weekly  prices  of  barrows  and 
gilts  at  Chicago  were  down  almost  10  percent  but  slaughter  steers  end 
cows  held  relatively  steady.,    With  egg  prcducxion  increasing  seasonally, 
egg  prices  weakened  further  from  mid -November ,    Corn  prices  (No.  3  Yellow 
at  Chicago)  increased  slightly  as  did  wheat  prices  (No.  2  Hard  Winter  at 
Kansas  City) .    Average  market  prices  of  milo  maize,  soybeans,  flaxseed, 
and  cotton  also  increased  from  mid -November  to  early -December . 

For  many  commodities,  marketings  are  either  past  or  at  their  peaks 
for  the  year  and  moderate  improvement  in  the  prices  of  some  major  farm 
products  is  likelj'-  in  the  next  few  months.    Movement  of  meny  commodities 
under  price  support  in  recent  months  has  been  hea\ry.    Supplies  of  many 
commodities  not  under  price  support  are  expected  to  become  tighter  later 
in  the  marketing  year. 

Prices  Paid  Remain 


Unchange 


The  parity  index  (prices  paid^  interest,  taxes  and  wage  rates)  in 
mid -November  remained  at  279  (1910-1^=100),  unchanged  from  a  month 
earlier  but  2  points  higher  ths^n  November  1953-    Declines  in  prices  paid 
for  family  living  items  were  offset  by  increases  .-.in  production  items, 
particularly  livestock.    Increases  in  prices  paid .for  cattle  and  calves 
accounted  for  much  of  the  increase  in  the  livestock  component.  With 
prices  paid  for  feed  unchanged  from  a  month  earlier  and  prices  received 
for  many  classes  of  livestock  and  products  up  slightj.y,  most  commodity- 
feed  price  ratios  increased  moderately. 

The  consumer  price  index  for  urban  families  declined  again  in 
October  for  the  third  consecutive  month.    Increases  in  rent,  apparel, 
medical  care,  reading  and  recreation  were  more  than  offset  by  declines 
in  food,  transportation,  and  personal  care .    Retail  food  prices  appar- 
ently declined  f-'jjrbher  in  November. 


Table  ^  .-  Indexes  of  wholesale  cotaffiodiLy  prices 
groups,  December  7  with  compB-rtsoxis 

 (19^7-^=100)  


selected 


Group 


Dec.  7, 

195^ 


All  commodities   :  IO9.3 

Farm  :  90. 7 

Fcod^  processed   :  103.4 

Other  than  farm  and  food  .  .  . ;  li^i .  5 


Nov.  9, 
195^ 


109.7 
92.2 

lOi^.3 

11^.5 


December  7, 
December;    percentage  change  ty2vL_ 

1953    I      Nov.  9,     :  December 
 193^      :  1953 


110.1 
9^.h 
10k.  3 
Ilk,  6 


-0,h 
-1.6 

-  .9 

0 


-0,7 
-3.9 

-  .9 

-  .1 


Table  2  .-  Indexes  of  prices  received  and  paid  by  farmers, 
November  15,  195^  with  comparisons 

(1910-14=100) 


I 


Group 


•  • 

November 

15,  195^ 

:Nov.  15^ :Oct .  15, 

:Nov.  15;  : 

percentage 

change  from 

:    1954    :  195^^ 

:    1953  : 

Oct.  15, 

:    Nov.  15, 

•  • 

•  • 

195^ 

1953 

Prices  received,  all 

farm  products   : 

Crops   : 

Food  grains   : 

Feed  grains  and  hay   : 

Cotton  : 

Tobacco  ,  : 

Oil-bearing  crops   : 

Fruit   ; 

Commercial  vegetables  for  : 

fresh  market   ; 

Potatoes,  sweetpotatoes  : 
and  dry  edible  beans  . . . : 

Livestock  and  products   : 

Meat  animals  .  .  . .  ,  : 

Dairy  products   : 

Poultry  and  eggs   : 

Wool   : 

Prices  paid;  interest,  taxes 

and  wage  rates   : 

Items  used  in  living   ; 

Items  used  in  production  . . . : 
Parity  retio   : 


2kk 

242 

249 

1 

-  2 

243 

234 

1/ 

4 

239 

235 

229 

2 

4 

199 

204 

195 

-  2 

2 

281 

293 

269 

4 

4 

438 

441 

433 

1 

1 

277 

275 

263 

1 

5 

206 

218 

205 

-  6 

1/ 

237 

191 

218 

24 

9 

182 

163 

159 

12 

14 

243 

242 

263 

1/ 

-  8 

266 

267 

267 

11 

2/ 

266 

263 

288 

1 

-  8 

159 

153 

224 

4 

29 

289 

293 

293 

1 

1 

279 

279 

277 

0 

1 

272 

273 

270 

1 

251 

250 

247 

1/ 

2 

87 

87 

90 

0 

3 

1/  Less  than  O.5  percent  increase. 
2/  Less  than  0.5  percent  decrease. 
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FARM  INCOME 

Cash  receipts  from  farm  mairketings  in  th©  first  11  months  of.  1954 
tota3-©d  about  27^2  billion  dollars,  or  4  percsnt  b©low  1955 «.  Prices 
averaged  3  psrcent  lower,    Rsceipts  from  livestock  and  product^  wsre 
about  15.3  billion  dollars,  dov*n  3  p©rc»snt  from  last  year,    Lc'wer  re- 
ceipts from  eggS;  ehicksns,.  and  dairy  products  more  than  offset  slight 
increases  in  receipts  from  cattle  and  hog§«    Crop  receipts  in  the 
eleven-month  period  w^rs  about  llc9  billion  dollarsp  6  percent  below 
the^ corresponding  period  in  1953 »    Thsr©  were  rather  substantial 
declines  in  receipts  fixjm  cottcnj  wheat^  and  truck  crops , 

Farmers  received  about  3.2  billion  dollars  from  marketings  in 
November,  10  percent  below  October  and  6  percent  less  than  a  year  ago. 
Receipts  from  livestock  and  products  were  abo-^^t  lo5  billion  dollars, 
slightly  more  than  the  previous  month  but  4  psrc-snt  below  Novsmber  of 
1953c    Larger  sales  of  hogs  and  turkeys  brought  recaipts  from  meat 
animals  and  poultry  above  October s>    Howevar,  lower  pricss  held  total 
receipts  from  poultry  and  ©ggs  balow  a  ysar  ago.    Crop  receipts  were 
about  lo7  billion  dollars^  dovm  20  percent  from  October  and  8  percent 
from  a  year  ago.    Receipts  from  nearly  all  major  crops  were  dovm  sea- 
sonally.    Smaller  cotton  marketings  accounted  for  most  of  the  decline 
from  November  of  last  year. 


LIVESTOCK  Ar^D  IffiAT 

Marketings  of  fed  cattle  and  hogs  will  likely  be  relatively  large 
this  winter,    A  volume  of  cattle  feeding  as  high  or  higher  than  a  year 
earlier  will  provide  a  substantial  supply  of  finished  cattle.  Mar- 
ketings of  cattle  off  grass,  decreasing  seasonally,  will  likely  con- 
tinue below  a  year  earlier  and  total  cattle  slaughter  may  be  do-wn  a 
little  from  last  winter.    Prices  of  the  top  grades  of  cattle  wiJ.l  likely 
not  change  much  in  weeks  ahead  and  the  spread  between  them  and  the  lower 
grades  will  stay  wide.    In  late  winter  and  spring  a  seasonal  increas©  j-n 
supply  and  reduction  in  price  of  highly  finished  cattle,  coinciding  with 
a  seasonal  rise  in  price  of  feeder  cattle,  3.s  expected  to  narrow  the 
price  spread  between  gi^ades* 

Hog  marketings  the  past  fall  were  not  as  lai'ge  as  would  have  been 
indicated  by  the  sarlier  than  usual  farrowings  last  spring,    A  larger 
part  of  the  hogs  from  the  spring  pig  crop  will  probab-ly  remain  on  farms 
at  the  year's  end  than  in  either  of  the  last  two  years o    Marketings  of ^ 
these  hogs  during  the  winter  will  hold  doi^n  the  seasonal  upturn  in  hog 
prices. 

Feeding  reports  indicate  that  fewer  sheep  and  lambs  will  be  on  feed 
for  the  winter  and  spring  markets  than  a  year  earlier.    As  marketings  off 
ranges  are  less  than  a  year  ago  and  decreasing  seasonally,  the  seasonal 
price  rise  for  sheep  and  lambs  in  late  winter  may  be  fully  as  great  as 
usual  tV.o-jgb  poi-o\>a,\>'iy  fiot  eqiia^.  to  the  shai-p  vise,  of  l&£!t  year* 
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So  far  in  195'-3  ^^eat  production  has  been  2  to  3  pero^u+.  ib.ri»^r  t>.t.i 
in  the  same  period  in  19^3*    Substantial  gains  in  beef  and  veal  output 
and  a  small  gain  in  lamb  and  mutton  production  have  more  than  offset  the 
smaller  pork  supply  in  the  first  half  year^    In  the  next  fevj  mcrithSj  hovj- 
ever^  beef  and  veal  production  may  be  slightly  below  a  year  sarlierc 
Pork  output,  vjhich  since  mid-year  has  been  above  a  year  ago,  is  expected 
to  continue  above.    Lamb  and  mutton  supplies  will  be  smaller  than  last 
year^ 

DAIRY  PRODUCTS 

Production  of  milk  has  passed  the  seasonal  lov:  point  and  ixrill  in- 
crease gradually  to  the  high  point  late  next  spring.     In  November^  pro« 
duction  Has  a  little  above  the  record  of  a  year  earlier-    Output  in  the 
early  months  of  1955  n^ay  nearly  equal  the  very  high  levels  of  early 
1951i»    Kov;ever,  given  average  v/eather,  milk  production  for  1955  as  a 
whole  probably  will  approximate  the  12l<  billion  pounds  of  this  year. 

With  milk  production  in  i/he  past  several  weeks  rurjiing  near  a 
year  earlier^  and  fluid  consumption  somewhat  higher^  less  has  been 
available  for  manufacturings    Price  support  purchases  of  butter^  cheese 
and  nonfat  dry  milk  have  been  smaller  than  any  time  in  nearly  2  years. 
Although  production  in  1955  is  likely  to  exceed  ccrisumption,  the  surplus 
is  not  expected  to  be  as  large  as  in  the  past  2  years. 

In  recent  months  with  the  seasoxial  decline  in  milk  production  and 
the  increase  in  use  of  CCC  stocks  in  various  outlets,  there  has  been  a 
substantial  decrease  in  CCC  inventories  of  dairy  products »    Prices  for 
all  manufactured  items  except  condensed  whole  milk  are  below  a  year 
earlier »    The  price  of  buoter  is  the  only  item  for  which  the  price  has 
increased  seasorially,    In  early  December  the  wholesale  price  of  butter 
at  Chicago  was  60al  cents  per  pound,  nearly  3  cents  above  the  CCC  buying 
prices 

The  price  paid  by  plants  for  milk  used  in  manufacturing  in  Nov- 
ember at  $3«Ua  per  100  pounds  was  8  percent  below  a  year  earlier,.  The 
average  price  for  all  milk  in  November,  fluid  and  manufacturing  combined, 
was  $li«Iil  per  100  pounds,  7  percent  below  a  year  earlier.    After  adjust- 
ment for  seasonal  variation,  the  average  for  all  milk  was  within  2  per- 
cent of  the  average  in  the  first  quarter  of  19511  c 

POULTRY  AID  iiGGS 

Producer  prices  for  eggs  averaged  33 #9  cents  per  doaen  in  mid- 
November    up  nearly  5  percent  from  October  but  nearly  a  third  oelow  a 
year  earlier*    Egg  production  on  December  1  was  estimated  at  about  5 
percent  above  a  year  earlier  and  will  continue  to  rise  seasonally  in 
"the  next  fex^J  montns.    Prices  of  most  grades  of  large  eggs  declined 
slightly  in  principal  markets  from  mid-October  to  early  December  while 
prices  of  medium  eggs  have  risen^    The  proportion  of  large  egf;s  in 
total  output  has  increased  vjhile  tnat  of  medium  has  decline dt 
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llost  cf  t'zrls  year's  record  turkey  crop  has  already  been  sold  from 
farms       prices  averaging  about  5  cents  per  pound  below  last  year. 
Early-December  storage  stocks  in  35  principal  cities  were  Jj-  percent 
below  the  year  before.    This  indicates  a  large  consumption  of  birds  for 
Thanksgiving,  since  the  total  turkey  crop  was  9  percent  above  last  year.  . 

Current  large  broiler  marketings  are  mostly  from  September  place- 
ments, which  were  I3  percent  larger  than  last  year  in  13  reporting  areas 
which  accounted  for  about  65  percent  of  the  1953  U.  S.  broiler  output. 
In  January  marketings  will  be  from  October  chick  placements,  which  in 
the  comparable  reporting  areas  were  6  percent  below  the  year  before.  If^ 
U.  S.  marketings  in  January'-  are  dovm  as  much  as  placements  in  the  reportin 
areas  marketings  would  be  the  smallest  in  about  a  year. 

OILSEEDS,  FATS  AND  OILS 

Soybean  prices  in  December  were  moderately  lower  than  in  the  same 
month  a  year  earj.ier,  though  the  value  of  the  products  obtained  from  a 
bushel  cf  beans  was  about  the  same  as  a  year  ago  and  exports  so  far  this 
crop  year  are  up  slightly.    Through  December  3,  beans  inspected  for 
exports  totaled  l6.2  million  bushels,  about  1  million  more  than  a  year 
ago.    This  year's  crop  is  a  record  in  contrast  with  the  comparatively 
"short"  one  of  1953.  ^Hence,  bidding  for  the  beans  is  not  as  intense ^ 
as  last  year.    Cottonseed  prices  are  weir  above  support,  reflecting  in 
part  a  sharp  cut  in  output  from  last  year,  with  resulting  strong  bidding 
on  the  ,p^t  of  crushers,  and  tenderings  of  cottonseed  products  to  CCC 
have  been  small  to  date.    Flaxseed  prices  are  around  support  as  the 
crop  is  well  in  excess  of  estimated  commercial  use.    Through  mid-November, 
k,6  million  bushels  of  flaxseed  were  placed  under  support  programs,  about 
half  the  estimated  excess  above  domestic  use  and  export. 

Peanut  prices  to  farmers  have  risen  well  above  support  and  in 
November  were  13  percent  higher  than  a  year  ago.    Poor  weather  reduced 
the  crop  below  estimated  use  at  support  prices.    The  Tariff  Commission 
will  hold  a  public  hearing  on  January  4,  1955  to  determine  whether  the 
present  import  quota  on  peanuts,  1.7  million  pounds,  should  be  raised 
f or^ the  current  crop  year. 

Lard  prices  have  declined  with  the  recent  increase  in  hog 
slaughter  and  in  mid -December,  lard  (loose,  Chicago)  was  selling  for 
about  12.5  cents  per  pound,  the  lowest  since  July  1953-    Hog  slaughter 
is  expected  to  continue  well  above  a  year    earlier  at  least  through 
next  svcmmer. 

COPIT  AND  OTHER  FEED 

Feed  prices  continued  a  little  higher  in  November  this  year  than 
last,  although  corn  prices  declined  seasonally  as  marketings  from  the 
I95U  crop  increased.    Prices  received  by  farmers  averaged  $1.37  per 

-bushel  in  mid -November,  h  cents  higher  than  a  year  earlier,  but  25  cents 
per  bushel  below  the  national  average  support  price.    Since  the  middle 
of  November  corn  prices  have  strengthened  and  are  expected  to  advance 

-seasonally  this  winter  and  spring..    The  average  price  of  oats  in 
November  was  above  the  support  level  for  the  first  time  since  March  1953^ 
^*Thile  prices  of  barley  and  sorghums  remained  below.    Prices  of  most  of 
the  higji  protein  feeds  have  strengthened  during  the  past  2  months  and 
in  earXy  DBoember  they  were 
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meal  prices  were  higher  than  a  year  ago  in  the  early  part  of  the 
feeding  season,  "but  they  are  not  expected  to  advance  as  much  later 
in  the  season  as  last  year. 

Through  November  15  fanners  had  placed  record  quantities  of  "barley 
and  oats  under  price  support  and  a  much  larger  quantity  of  sorghum 
grains  than  in  the  same  period  of  1953.    Since  fever  Iwrsnan  are  eligible 
for  loans  and  the  corn  crop  is  smaller  this  year,  less  corn  is  expected 
to  be  placed  under  price  support  than  in  the  past  two  seasons .  Because 
of  smaller  supplies  and  with  the  bulk  of  the  record  carryover  of  com 
\inder  loan  or  owned  by  CCC  "free  market"  supplies  of  corn  probahly  will 
tighten  as  the  marketing  season  progresses . 

Price  supports  on  1955  crop  oats,  "barley,  and  sorghum  grains 
were  announced  "by  the  Department  of  Agriculture  on  December  13  reflec- 
ting 70  percent  of  the  November  15,  195^  parity  price.    The  1955 
national  average  support  prices  for  oats  is  6l  cents  per  buehel,  barley 
9k  cents  per  bushel  and  sorghum  grain  $1.78  per  100  pounds. 

The  total  supply  of  feed  concentrates  for  195^-55  was  estimated  in 
November  at  179  million  tons,  equal  to  the  1950  record  and  k  percent 
larger  than  in  1953-51^..    The  corn  supply  is  slightly  smaller  than  last 
year,  while  supplies  of  other  feed  grains  are  substantially  larger. 
The  total  supplies  of  high-protein  feeds  is  expected  to  be  a  little 
larger  than  last  year  as  a  result  of  the  prospective  record  production 
ol"  soybean  meal. 

WHEAT 

Even  though  the  supply  of  wheat  is  the  largest  in  our  history, 
cash  prices  currently  are  at  about  the  highest  levels  for  the  season  to 
d3,te,  having  advanced  in  general  30  to  kO  cents  above  the  low  points  in 
June.    The  average  price  received  by  farmers  in  mid -November  was  $2.12, 
the  highest  mid -November  average  since  19^7,  except  for  $2,19  in  3-951 
and  $2.13  in  1952.    The  strength  in  prices  reflects  the  relatively 
small  "free"  supplies,  especially  of  better  quality  wheat,  because  of 
the  large  holdings  under  price  support  programs . 

Further  increases  in  wheat  prices  may  be  expected --particulary 
for  the  lower  quality,  which  is  below  support  prices --because  "free" 
supplies  are  not  large  enough  to  meet  anticipated  requirements  for  the 
remainder  of  the  marketing  year.    Stocks  of  all  qualities  in  all  position;- 
on  October  1  totaled  1,682  million  bushels.    Of  this  quantity,  the  Com- 
modity Credit  Corporation  owned  about  773  million  bushels  of  1953  and 
earlier-crop  wheat,  and  had  loans  of  about  29  million  bushels  outstandin,- 
oa  these  crops.    On  November  15  an  additional  33^  million  bushels  of 
195'^-crop  wheat  were  under  price  support.    This  left  only  about  550  mil- 
l}.on  bushels  of  "free"  wheat  to  take  care  of  domestic  disappearance 
(which  is  expected  to  total  about  500  million  bushels  in  the  last  9  month, 
of  195^-55) ,  any  exports  made  from  "free"  wheat,  and  pipeline  supplies 
at  the  end  of  the  marketing  year.    Moreover,  additional  quantities  will 
be  placed  under  support  programs.    However,  wheat  c£in  move  out  from  undea- 
prioe  'support  whenever  farmers  find  the  market  price  more  attractive 
than  the  support. 
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Since  July  1^  CCC  n.is  soil  about  100  .dillicn  lushels  of  viheat  from, 
inventory  for  expert,  and  domestic  use,    Domastic  sales  include  about  13 
jTiillion  bushels  of  millable  wheat.  rao3t  of  which  x^ere'  soid'  at  1Q6  percen"^ 
of  the  loan  plus  carrying  charges^  and  about  6  mllion  bushels  "of  out-of- 
condition  wheat  were  sold  for  feed  purposes  at  reduced  prices, 

^      ^    On  December  13>  the  price  of  Kb<,  2  Amber  Dijr'am  at  I^anneapolis  vjas 
$U,15  per  bushel,  Sl.5ii  above  the  effective  lean  (announced  rate  less  an 
allowance  for  storage)^    The  price  of  lio^  1  Dark  ^lorthern  Spring  wheat^, 
ordinary  protein;,  at  l4inneapolis  was  %2^S1  per  bushel^,  ' about  1  cent  below 
the  effective  loano    Prices  at  other  markets  were  below  the  effective 
loan  as  follows;    No,  1  Soft  White  at  Portland  at  v?2,3li.  7  centsj  No.  2 
Hard  liinter,  ordinary  protein^  at  Kansas  City  at  $2,141/7  cents;  and 
Noc  2  Soft  Red  Winter  at  St..  Louis  at  i^.yj^  l8 -cents c    F^urther  price  in- 
creases may  be  expected  for  these  types  which  are  below  the  effective 
loan, 

.  • •   •  RICE 

f  ^     The  average  price  reoeivBd  by  farmers  for  rough  rice  advanced  from 
a;v4oOa  per  hundred  weight  in  mid-September  to  JU?.ii5  in  mid-November  but  is 
still  below  the  $4*92  support  level.    Almost  10  million  cwt,  of  rough 
rice  had  been  placed  under  price  support  through  November  15  and  consid- 
erably more  of  the  record  crop  will  move  under  support  before  the  ter- 
m:  nation  date  on  January  31,  1955 »    The  noncommitted  inventory  of  milled 
rice  owned  by  the  CCC  on  November  18  was  equivalent  to  about  2^27  million 
cvjt.  cf  rough  ricee 

Production  cf  rice  in  -uhe  United  States  in  'jSShs  estimated  in 
November  at  5896  million  cwt^  of  rough  rice,  is  record  large,  exceeding 
by  11  percent  the  previous  record  set  last  year  and  the  19lj.S-52  average 
by  38  percent •    Production  has  increased  steadily  since  before  World 
War  II  but  large  exports  from  the  United  States  have  kept  tiie  carryover 
down  to  moderate  size  until  this  year<>    Cn  August  1,  19$h^  stocks  to- 
taled about  7:>6  million  cwt.  .^  in  terms  01  rough  rice,  compared  with 
1^,5  million  a  year  earlier  and  2.7  million^  the  19^6-52  average* 

Rice  exports,  in  terLis  of  milled  rice,  from  the  United  States  in 
August-July  1953-51;  marketing  year  were  l59?'rnillion  cwt,,  a  decline  of 
9  percent  from  the  17c  16  million  c^rt,,  of  the  preceding  year^  Exports 
would  need  to  exceed  this  level  considerably  to  avoid  a  sharp  increase 
in  stocks  by  the  end  cf  the  current  marketing  yearo   ■  : 

A  national  acreage  allotment  for  rice  must  be  proclaimed  by  the 
Secretary'-  each  year^  even  though  the  supply  situation  may  not  be  such  as 
to  require  the  proclamation  of  marketing  quotas ,»    An  exception  to- this 
may  be  made  in  case  of  a  national  emergency,  or  material  increase  in 
export  demand,    A  marketing  quota  program^,  oh  the  other-hand^  can  be 
proclaimed  only  when  the  total  supply  of  rice  exceeds  the  normal  supply  • 
oy  more  than  10  percent.    The  determinations  with  regard  to  acreage 
allotments  and  rriarketlnp;  .qiLohss  imist  b<5  ms.de  hy  the  Secretary  on  or 
before  Tifi^^^itiVj^r  31 « 
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FRUIT 

With  the  usual  post -holiday  slackening  in  demand,  grower  prices  for 
fresh  oranges  and  grapefruit  probably  will  decline  in  January.    But  later 
in  the  winter,  some  rise  in  prices  can  be  expected.    Although  movement 
to  processors  in  Florida  has  been  considerably  lighter  this  fall  than 
last,  demand  for  processing  is  expected  to  be  strong  again  in  the  195^^-55 
season.    Increased  output  of  frozen  orange  concentrate  seems  likely. 

Stocks  of  canned  citrus  juices  held  by  Florida  packers  which  were 
much  larger  than  a  vear  earlier  on  October  2,  were  only  a  little  larger 
on  November  27,  195^  than  the  moderate  stocks  at  that  time  last  year. 
The  rate  of  processing  was  lover  this  fall  than  last  and  movement  from 
packers  to  distributors  was  slightly  heavier.    Cold-storage  stocks  of 
frozen  orange  juice  dropped  sharply  during  October  and  November  1954,  but 
on  December  1  were  still  considerably  above  those  of  a  year  earlier. 

Prices  of  most  varieties  of  apples  at  shipping  points  in  apple 
areas  held  fairly  steady  in  late  November  and  early  December.    The  IS^k 
commercial  apple  crop  was  about  12  percent  larger  than  the  1953  crop  but 
2  percent  below  the  19^3-52  average. 

Cold-storage  stocks  of  pears  on  December  1,  195^  were  much  smaller 
than  a  year  earlier  and  prices  can  be  expected  to  increase  seasonally 
this  winter.    December  1  stocks  of  Emperor  grapes,  which  provide  most 
of  the  fresh  market  supplies  during  winter,  were  smaller  and  of  better 
quality  than  a  year  ago.    Prices  probably  will  increase  this  winter. 

COr^MERCIAL  VEGETABLES 

According  to  indications  as  of  December  1,  the  tonnage  of  vege- 
tables to  be  harvested  during  winter  1955  for  fresh  market  sale  is  ex- 
pected to  be  k  percent  smaller  than  that  of  a  year  earlier.  Compared 
with  last  winter,  the  heavier  tonnage  of  lima  beans,  carrots,  lettuce, 
shallots  and  spinach  indicated  for  winter  1955  is  expected  to  be  more 
than  offset  by  declines  in  artichokes,  beets,  broccoli,  cabbage,  cauli- 
flower, celery,  escerole,  kale  and  green  peas.    With  consumer  incomes 
likely  to  continue  at  a  high  level  and  the  demand  for  fresh  vegetables 
close  to  that  of  a  year  earlier,  the  level  of  prices  received  by  growers 
for  these  commodities  should  at  least  equal  that  of  the  winter  195^, 
depending  on  the  marketing  pattern  and  on  the  extent  of  competition  from 
commercially  processed  vegetables. 

POTATOES 

Production  of  early  potatoes  for  harvest  during  the  first  quarter 
of  1955  is  expected  to  be  5  percent  smaller  than  that  of   a  year  earlier, 
but  1+7  percent  above  the  19^4-53  average  for  that  time  of  year.  Compared 
with  the  1954  winter  harvest,  the  anticipated  decline  in  output  results 
from  the  indicated  10  percent  reduction  in  yield  per  acre,  which  more  than 
offset  the  effect  of  the  somewhat  larger  acreage. 
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The  winter-seascn  harvest  area  vill^  as  uGual,  contribute  only 
a  small  part  of  the  total  supply.  tha-G.vill  be  available^  auring' January - 
March.    Most  of  the  winter  supply  vill  come  from  the.  195^}-  late  crop, 
which  was  3  to  4  percent  smaller  than  last  year.    With. .consumption  of 
potatoes  this  fall  close  to  that  of  a  y^ar  aarlier,  stocks  of^'late-ctop 
potatoes  this  January  1  are  not  expected.^o  equal  those  on  January  ly' 

^  Prices  received  by  growers  for  potatoes  in  mM-November  averaged 

<^1.09  per  bushel,  17  percent  higher  than,  a  month  earlier  and  30  percent 
above  the  low  level  of  mid -November  1953., 

^    The  Secretary  of  Agriculture  announced  6n  December  13  that  the 
previously  proposed  limitations  on  the  use  of  land  diverted  from  allot- 
ment crops  to  produce  commercial  vegetables,  potatoes  and  sweep 0 tat oes 
will  not  be  in  effect  for  1955 . 

COTTON 

^    As  of  December  1,  the  cotton  crop  was  estimated  I3.5  million 
mg  bales  (I3.6  million  bales  .of  500  pounds  each)  .    The  crop  was 
harvested  from  I9.2  million  acres  which  was  3  percent  smaller  than  the 
acreage  in  cultivation  on  July  1.    Average  yield  per  harvested  acre  was 
a  record  339  pounds,  approximately  h,6  percent  above  the  previous  record 
established  by  the  I953  crop. 

Grower  prices  for  upland  cotton  declined  in  November  from  the 
October  level.    The  average  price  received  by  farmers  in  mid -November 
was  33.17  cents  per  pound,  I.05  cents  lower  than  a  month  earlier  but 
still  1.36  cents  above  November  1953.    Entries  into  CCC  loan  from  the 
1954  crop  continued  at  a  rapid  pace  and  there  are  now  about  8.2  million 
bales  of  cotton  under  prical  support  compared  with  7  million  at  the 
first  of  the  season  and  6.5  million  a  year  earlier.    Since  production 
plus  imports  during  the  current  marketing  year  are  expected  to  be  about 
ohe  same  as  disappearance,  a  large  qjjiantity  of  this  cotton  will  be 
withdra^Tn  from  CCC  held  stocks  by  the  end  of  the  season.    On  November  10, 
it  was  announced  that  sales  from  CCC  owned  stocks  for  replacement  of 
private  stocks  sold    under  Public  Law  hSO  would  not  be  made  until  after 
January  1.  The  minimum  price  for  these  sales  will  be  105  percent  of  the 
current  support  price  plus  reasonable  carrying  charges  which  are  defined 
as  1.05  cents  per  pound  for  195^^  crop  cotton.    This  means  that  the 
minimum  price  for  which  Middling,  I5/16  inch  cotton  can  be  purchased  • 
from  CCC  owned  stocks  will  average  36. 16  cents  per  pound  at  the  l4  spot 
markets.    The  average  Ik  spot  market  price  of  Middling,  I5/16  inch 
cotton  on  November  30  was  33.77  cents. 

The  U.  S.  average  wage  rate  for  hand  picking  195^  crop  cotton 
was  $2.70  per  hundred  pounds  of  seed  cotton.    This  was  10  cents  below 
the  average  rate  for  the  I953  crop  and  is  the  second  year  that  rates 
have  declined  since  the  peak  of  $3.05  was  reached  in  1952.    The  highest 
rate  in  195^+  was  paid  In  Missouri^  $5 --^5^  and  the.  xowest  rate  was  paid 
in  New  Mexico,  $2.35.. 
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WDOL 

Prices  at  the  British  Donir.ion  auctions  so  far  this  season  have 
been  below  a  year  earlier.    In  early    December,  prices  of  most  "wools 
were  about  the  same  as  a  month  earlier  but  as  much  as  7  to  12  percent 
below  a  y^ar  earlier.    The  price  decline  reflects  prospects  for  a 
larger  world  supply  of  wool  this  season  and  an  easing  demand  largely 
because  of  competition  from  other  fibers. 

Boston  quotations  for  most  domestic  wools  for  the  week  ending 
December  10  were  from  5  cents  per  pound,  clean  basis,  above  to  10  cents 
below  a  month  earlier  and  fromi  5  to  25  cents  or  from  5  to  15  percent 
lower  than  a  year  earlier.    Quotations  for  most  descriptions  have  been 
at  or  below  CCC  price  support  loan  rates  since  early  November. 

As  of  October  31,  1954,  about  31  million  pounds,  actual  weight  of 
the  1954  clip,  were  under  loan.    This  is  a  net  increase  of  only  1  mil- 
lion pounds  3ince  the  end  of  September.    A  year  earlier,  35  million 
pounds  of  the  1953  clip  were  under  loan. 

World  consumption  of  wool  during  the  third  quarter  is  estimated 
to  have  been  about  7  percent  lower  than  d^jring  the  second  quarter  of 
this  year  and  about  11  percent  below  the  third  quarter  of  1953 •  Con- 
sumption was  below  a  year  earlier  in  all  of  the  major  consuming  countries 
except  France.    United  States  mills  used  about  3  percent  less  wool  than 
during  April-June  of  this  year  and  about  19  percent  less  than  during 
the  third  quarter  of  1953.    There  was  a  substantial  increase  relative 
to  last  year  in  the  use  of  other  fiber  by  the  woolen  and  worsted  segments 
of  the  textile  industry  in  all  of  these  countries  with  the  exception  of 
the  United  States  and  the  German  Federal  Republic. 

Domestic  mills  used  29  percent  less  apparel  wool  and  18  percent 
less  carpet  wool  during  January-October  of  this  year  than  last  year. 
The  average  weekly  rate  of  apparel  wool  consumption  during  October  was 
5.0  million  pounds,  scoured  basis,  the  same  as  the  previous  month  and 
down  1  million  pounds  from  a  year  earlier.    The  October  rate  of  carpet 
wool  consumption,  2.4  mdllion  pounds  per  week,  compared  with  2.3  million 
pounds  the  previous  month  and  2.4  million  pounds  in  October  1953. 

United  States  imports  of  apparel  (dutiable)  wool  for  consumption 
during  January-September  were  about  43  percent  lower  than  last  year. 
About  26  percent  less  carpet  (duty-free)  wool  was  imported. 

TOBACCO 

Bur ley  tobacco  auctions  began  November  30  and  for  sales  through 
December  13,  prices  averaged  51.3  cents  per  pound  compared  with  54,5 
cents  in  the  corresponding  period  of  last  season.    The  receipts  of 
Bur ley  under  Government  loan  were  about  30  percent  of  gross  sales — 
considerably  above  the  14  percent  in  the  comparable  period  of  the 
1953  season.    Last  vear's  crop  was  of  exceptionally  good  quality  and 
brought  a  record  52t  cents  for  the  season  as  a  whole.    Both  the  1954 
crop  and  the  carryover  are  larger  than  last  year.    Domestic  consumption 
of  Bur  ley  dropped  some  during  1953-54,  reflecting  mainly  the  decline  in 
cigarette  output. 


Flue-cured  marketings  are  aj.niost  couple  ted.     Auction  prices  for 
gross  sales  in  all  belts  combined  have  averaged  52.1  cents  per  pound  com- 
pared with  52.5  cents  for  the  I953  season.    Prices  in  the  Middle  and  Old 
Belts  have  averaged  well  above  last  season  when  there  was  a  considerable 
proportion  of  poor  q^uality  tobacco. 

Auctions  for  Virginia  fire-cured  (type  21)  and  sun-c^ored  {zype  37) 
began  in  late  November.    Quality  of  offerings  was  tetter  than  last  season. 
For  the  first  two  weeks' sales^ prices  for  type  21  averaged  a  little  below 
those  in  the  corresponding  period  of  last  year,  but  for  type  37  they  aver- 
aged a  little  higher.    The  auction  markets  for  Kentucky-Tennessee  fire-cured 
(types  22-23)  begin  in  early  January. 

Auctions  for  One  Sucker  (type  35)  and  Green  River  (type  36)— Ken- 
tucky-Tennessee dark  air-c^ored  tobacco--started  on  December  2  and  7;  re- 
spectively.   Quality  was  much  better  than  last  year  when  drought  was  a 
serious  factor.    Prices  for  the  first  several  days'  sales  of  both  types 
averaged  between  33  and  35  cents  per  poijind,  approximately  50  percent  higher 
than  in  the  comparable  period  of  last  season. 

The  195^-55  total  supplies  of  fire-cured  end  dark  air-cured  tobacco 
are  about  the  same  as  for  I953-5U  and  are  fairly  large  in  relation  to 
annual  disappearance. 

In  late  November,  the  Department  of  Agriculture  announced  the  1955 
marketing  q.uctas  and  acreage  allotments  for  the  several  kinds  of  tobacco. 
The  flue-cured  allotments  on  most  farms  will  be  about  5  percent  smaller 
than  in  195^-    Burley  allctmen-cs  on  most  farms  will  average  about  10  per- 
cent less  than  last  year,  but  in  accordance  with  the  law,  allotments  of 
seven-tenths  of  an  acre  or  less  will  not  be  reduced.    Farm  allotments  for 
Virginia  sun-cured  (t^rpe  37)  and  cigar  filler  and  binder  (types  h2-kk  and 
51-55)  will  be  approximately  the  same  as  in  195^.    Marketing  q.uotas  for 
the  above  tobaccos  were  approved  in  referenda  held  in  previous  years. 
Growers  of  fire-cured,  dark  air- cured,  Pennsylvania  filler,  and  Maryland 
tobacco  will  vote  on  quotas  this  month.    The  announced  1955  majrketing 
quotas  for  fire-cured  and  dark  air-cured  result  in  acreage  allotments  for 
most  farms  about  one-tenth  smaller  than  in  195h-.    For  Pennsylvania  filler 
and  Maryland  tobacco,  marketing  quotas  on  the  195^  crop  were  disapproved 
by  growers.    Government  price  supports  are  mandatory  when  marketing  quotas 
have  been  approved,  but  under  the  law,  prices  are  notx  supported  when  growers 
reject  a  quota.  ^ 
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